
MINUTES OF THE REGULAR MEETING OF THE MEDFORD WATER COMMISSION 
 

February 4, 2015 
 
Deputy City Recorder Karen Spoonts administered the oath of office to Bob Strosser, who has been 
appointed to the Board; his term will expire January 31, 2020. 
 
The pledge of allegiance was given. 
 
The regular meeting of the Medford Water Commission was called to order at 12:21 p.m. on the above 
date at the Medford City Hall Lausmann Annex, Room 151/157 with the following commissioners and 
staff present: 
 
Commissioners Jason Anderson, John Dailey, Leigh Johnson, Bob Strosser 
 
Manager Larry Rains; City Attorney John Huttl; Deputy City Recorder Karen Spoonts; Administrative 
Coordinator Betsy Martin; Administrative Specialist Yvette Finstad; Principal Engineer Eric Johnson; 
Public Information Coordinator Laura Hodnett; Operations Superintendent Ken Johnson; Duff/Water 
Treatment Plant Supervisor Jim Stockton; Big Butte Springs Operator Dennis Burg  
 
Guests:  Medford Mayor Gary Wheeler; Medford Councilmember Mike Zarosinski; Ashland Associate 
Engineer Pieter Smeenk; Central Point Mayor & Liaison Hank Williams; Central Point City Manager Chris 
Clayton; Eagle Point Mayor & Liaison Bob Russell; Phoenix Mayor & Liaison Jeff Bellah 
 
Commissioner Lee Fortier was absent 
 
3. Elect Board Chair and Vice Chair for Calendar Year 2015 

The Board elects officers by motion at this time of the year. According to past practice, the 
Commissioner who has just completed the fourth year of their term serves as Chair during the fifth 
year. With Don Skundrick’s resignation in 2011 and Cathie Davis’ other commitments in 2014, 
Commissioner Jason Anderson obligingly agreed to serve as Chair in 2012, 2013 and 2014. In order 
of tenure, Leigh Johnson is next in line to serve as Chair, with Lee Fortier as Vice Chair. 

 
Motion: Appoint Leigh Johnson as Chair and Lee Fortier as Vice Chair of the Medford Water Commission.  
Moved by: Mr. Dailey Seconded by: Mr. Johnson 
 
Commissioner Johnson stated that there not would be many changes with him as Chair but he would like 
a study session on possible disruptions at the springs if there was an earthquake. He remarked that 
Commissioner Dailey had talked about a geological report from the 1980’s and perhaps we could review 
that. He also commented that the seating arrangement may change. 
 
Roll Call: Commissioners Anderson, Dailey, Johnson, and Strosser voting yes. 
Motion carried and so ordered. 
 
Mr. L. Johnson congratulated Commissioner Strosser as the new Medford Water Commissioner and that 
we are glad to have him on the Board. 
 
4. Approval or Correction of the Minutes of the Last Regular Meeting of January 21, 2015 
Motion: Approve minutes as presented.  
Moved by: Mr. Anderson Seconded by: Mr. Dailey 
Roll Call: Commissioners Anderson, Dailey, Johnson, and Strosser voting yes. 
Motion carried and so ordered. 
 
5. Comments from Audience 
 5.1 Medford Mayor Gary Wheeler thanked Mr. Strosser for volunteering to serve on the MWC and 

stated that he will thank former Commissioner Cathie Davis for serving as well. Commissioner 
Johnson invited Mayor Wheeler to any of the Water Commission meetings. 
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 5.2 Medford Councilmember and Council Alternate Michael Zarosinski was introduced and 

welcomed. 
 
6. Written Communications 
 6.1 Quarterly Letter to the Mayor and Council 
  The report for the first quarter of FY 2014-15 was provided. The Board agreed and the Chair 

will sign; staff will forward the letter and relevant attachments to the Mayor and Council. 
 
  Commissioner Dailey questioned if there was a statistical report to go along with the letter; 

Administrator Coordinator Betsy Martin noted that the report is attached in the financial report; 
Manager Larry Rains noted that we can forward the report on with the letter.  

 
7. Authorization of Vouchers 
Motion: Authorize the Manager and the Recorder to issue check-warrants in payment of invoices for a 
total amount of $388,929.87 
Moved by: Mr. Dailey Seconded by: Mr. Strosser    
Roll Call: Commissioners Anderson, Dailey, Johnson, and Strosser voting yes. 
Motion carried and so ordered.  
 
8. Engineer’s Report (Principal Engineer Eric Johnson) 
 8.1 Duff Water Treatment Plant Duff Floc/Sed Basins – Black & Veatch have delivered the 100% 

plans and specifications. The contract documents were presented to the Board today. The 
construction cost is estimated at $17,500,000. The project consists of repurposing and 
expanding the existing basins to achieve a 65 MGD capacity. Major components of the project 
are rebuilding the flocculation basin and adding flocculators, building new sedimentation basins 
with plate settlers, sludge lines and valve vault, settle water flume to existing filters, rerouting 
the ozonated water feed to the basins, installing a new flash mix system, installing new 
chemical feed system, new service water system, new motor control center and programmable 
logic circuit to support the systems, civil yard work of piping, grading, lighting, fencing, and 
access roads. Project will be advertised on Friday with plans and specifications available on 
Monday. 

 
  Commissioner Anderson questioned how many companies would bid; Principal Engineer Eric 

Johnson remarked that at least four companies will be bidding. Commissioner Dailey 
questioned the flash system; Mr. E. Johnson explained how the flash mix system works. Mr. 
Rains noted that this will take four years to build; Mr. Dailey questioned if there could be a 
study session on this and Mr. E. Johnson stated that there was one last September but will 
include it in a future study session. The board continued to discuss the project. Mr. Rains noted 
we have never had a project extend four years and that the current capacity is 45 MGD. 

 
 8.2 Duff Water Treatment Plant Raw Water Intake Pumps 1 & 2 – The variable frequency drive 

motors and line filter has been installed. New conductors have been run from the motor control 
center to the pump deck. The new pump #2 is expected to arrive in March. Photos were 
presented to the Board. 

 
 8.3 Duff Water Treatment Plant Filters 5-8 Valve Replacement – Medford Mechanical has started 

installing the 4” valves and should be complete this week. The 24” valves should be on site by 
late February.  

 
 8.4 Vilas Road 16” Water Main Inter-tie – The final plans and specifications are done and will be 

presented to the Board on February 18. The construction cost estimate is done. 
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 8.5 Avenue H 12” Water Main Replacement – Marquess is working on the 90% design of the water 

main. 
 
 8.6 Stonegate Estates PUD SDC’s – Stonegate Estates is a multi-phase subdivision on the east 

side. The SDC’s for a greenway was postponed until the remaining phases of the subdivision 
was developed. An agreement between Mahar Brothers Construction LLC (Mahar) and the 
MWC was presented for approval. The agreement allows Mahar to proportion the SDC fees for 
the greenway across the remaining phases of the initial subdivision. Staff concurs with the 
agreement and requested a motion to allow the Manager to sign the agreement.  

 
  Staff further stated that this started off as a document to record but was not allowed to be 

recorded because the word “agreement” was in the document. City Attorney John Huttl stated 
that he is just now looking at the agreement. Commissioner Dailey was uncomfortable with Mr. 
Huttl just now looking at it; the Board agreed to give Mr. Huttl time to look over the agreement 
and the rates as they appear on the agreement. Mr. Huttl questioned if they could wait until the 
next meeting; Mr. E. Johnson noted that bringing this back to the next meeting would be fine.  

 
9. Water Treatment Report (Water Treatment Director Jim Stockton) 
 9.1 Water Treatment Director Jim Stockton stated that staff tries to work on big projects while the 

plant is down and generally speaking they have gotten those done. One large item yet to be 
done is the turbidimeters, which was ordered after the last board meeting. CIP lighting 
improvements should be finished at the end of the month and staff is also obtaining 
compressors for the ozone. Lastly, staff is initiating a modification for a nationwide permit; one 
permit was obtained for some work but we will modify the permit to have a 6” floating dredge. 
The goal would be to have this all done at the appropriate time. 

            
10. Finance Report (Finance Administrator Tessa DeLine) 
 10.1 Not available 
 
11. Operations Report (Operations Superintendent Ken Johnson) 
 11.1 Ohio Street will need to have 140’ of pipe repaired. Principal Engineer Johnson worked with 

Marquess through an informal quote.  Three contractors showed up and the Commission will 
supply all the materials; work should be done in March. Mr. Dailey questioned how old was the 
pipe; Mr. E. Johnson noted that this was a steel pipe and is about 50 years.  

 
 11.2 Mr. Dailey questioned if there was any news on the water release into Lone Pine Creek; staff 

noted that they have not heard. 
  
12. Manager/Other Staff Reports 
 12.1 HDR Letter Regarding Cost of Service Study 
  Mr. Rains stated that he received a letter from HDR Engineering regarding a review of the 

allocation of source of supply as it pertains to the analysis of rates. He further stated that the 
complex allocation approach can be done but will cost more to do.  

 
  Mr. Dailey brought up HDR’s comments, the difficulty of the bifurcated approach and 

questioned if Medford’s cost would go up or down with the conceptual allocation approach. Mr. 
Rains thought that the bifurcated approach would certainly be the more fair way to look at cost 
responsibility and that if implemented it was likely that the inside customers or City of Medford’s 
rates would go down in comparison to the wholesale customers. However, it would be far more 
complex to calculate, implement, and explain to the general public.  Mr. Anderson thought the 
more straightforward approach would seem best vs. the many aspects that go into the cost of 
service study. He noted that although he has been on the Commission for many years he 
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doesn’t think he could explain this to his neighbor. Mr. Strosser agreed with the comments 
presented. The Board discussed the equity analysis as mentioned in the letter. Mr. L. Johnson 
questioned what staff needed from the Board; Mr. Rains stated that it appeared that the Board 
does not agree with the equity analysis in the letter but agrees to maintain the current rate 
methodology regarding source of supply. Mr. Rains further stated that there is a lot to be said 
for simplicity. The Board agreed to keep as is. 

 
 12.2 Transfer of Unappropriated Water Rights from the 1920’s.  
  Staff is going through the process of a permit amendment that would move our diversion point 

to come out of the river at the Rogue Intake.  Mr. Rains noted there was a 45-day public notice 
and during that time the Eagle Point Irrigation District (EPID) commented on it although Mr. 
Rains stated that this would not affect them in any way. Mr. Rains stated that he would like to 
meet with those involved sometime within the next two to four weeks and requested one or two 
Board members to attend as well. Both Commissioners Johnson and Strosser stated that they 
could attend. Mr. Dailey questioned if EPID know about this; Mr. Rains stated that they have 
not been invited yet as to it was still early in the setting up process.   

 
 12.3 Oregon Water Utilities Council  
   There are no new items pertaining to water but there was an item on placed based planning, 

which would be a collaborative planning approach pertaining to water supply systems in each 
area. Emphasis will be a local basis and the state is taking a back seat to this. Mr. Dailey 
questioned if it was mandatory; Mr. Rains noted that it was not. Mr. Huttl noted there would be 
a fee increase for water; Mr. Dailey questioned if we would be opposing it. Mr. Rains noted that 
we have not yet but OWUC will be making a decision on this soon. Mr. Dailey requested to be 
kept abreast of this topic. 

 
13. Propositions and Remarks from the Commissioners  
 13.1  Mr. Johnson thanked Mr. Anderson for taking over as Chair for the last several years and 

appreciated his leadership. He stated that he would like to follow the same decorum with a 
casual communication process. Mr. Anderson stated that he was happy to pass on the baton. 
Mr. Rains also thanked Mr. Anderson for his role with the other Cities on the wholesale service 
agreement process.  

 
 13.2 Mayor Gary Wheeler thanked Mr. Strosser for stepping forward as a MWC Commissioner and 

stated that Mr. Strosser was also the City of Medford Liaison for the last 16 years. Mayor 
Wheeler also thanked the MWC Board for their service. 

 
 13.3 Phoenix Mayor and Liaison Jeff Bellah stated that he came to today’s meeting because he 

wanted to know about Bob Strosser.  
 
 13.4 Mr. Johnson requested Mayor Wheeler encourage Fire and Police to attend the MWC 

meetings; Mr. Huttl noted that that is usually a staff communication task. Mayor Wheeler stated 
that he will pass the suggestion along anyway. 

 
14. Adjourn 

There being no further business, this Commission meeting adjourned at 1:08 p.m.  The proceedings 
of the Water Commission meeting were recorded on tape and are filed in the Water Commission’s 
Office.  The complete agenda of this meeting is filed in the Water Commission’s Office. 

 
Karen M. Spoonts, MMC 
Deputy City Recorder/Clerk of the Commission 
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3.	Elect Board Chair and Vice Chair for Calendar Year 2015

The Board elects officers by motion at this time of the year. According to past practice, the Commissioner who has just completed the fourth year of their term serves as Chair during the fifth year. With Don Skundrick’s resignation in 2011 and Cathie Davis’ other commitments in 2014, Commissioner Jason Anderson obligingly agreed to serve as Chair in 2012, 2013 and 2014. In order of tenure, Leigh Johnson is next in line to serve as Chair, with Lee Fortier as Vice Chair.
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Mr. L. Johnson congratulated Commissioner Strosser as the new Medford Water Commissioner and that we are glad to have him on the Board.
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	5.1	Medford Mayor Gary Wheeler thanked Mr. Strosser for volunteering to serve on the MWC and stated that he will thank former Commissioner Cathie Davis for serving as well. Commissioner Johnson invited Mayor Wheeler to any of the Water Commission meetings.



	5.2	Medford Councilmember and Council Alternate Michael Zarosinski was introduced and welcomed.



6.	Written Communications

	6.1	Quarterly Letter to the Mayor and Council

		The report for the first quarter of FY 2014-15 was provided. The Board agreed and the Chair will sign; staff will forward the letter and relevant attachments to the Mayor and Council.



		Commissioner Dailey questioned if there was a statistical report to go along with the letter; Administrator Coordinator Betsy Martin noted that the report is attached in the financial report; Manager Larry Rains noted that we can forward the report on with the letter. 



7.	Authorization of Vouchers
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Moved by: Mr. Dailey	Seconded by: Mr. Strosser   
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8.	Engineer’s Report (Principal Engineer Eric Johnson)
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	8.2	Duff Water Treatment Plant Raw Water Intake Pumps 1 & 2 – The variable frequency drive motors and line filter has been installed. New conductors have been run from the motor control center to the pump deck. The new pump #2 is expected to arrive in March. Photos were presented to the Board.



	8.3	Duff Water Treatment Plant Filters 5-8 Valve Replacement – Medford Mechanical has started installing the 4” valves and should be complete this week. The 24” valves should be on site by late February. 
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	8.5	Avenue H 12” Water Main Replacement – Marquess is working on the 90% design of the water main.



	8.6	Stonegate Estates PUD SDC’s – Stonegate Estates is a multi-phase subdivision on the east side. The SDC’s for a greenway was postponed until the remaining phases of the subdivision was developed. An agreement between Mahar Brothers Construction LLC (Mahar) and the MWC was presented for approval. The agreement allows Mahar to proportion the SDC fees for the greenway across the remaining phases of the initial subdivision. Staff concurs with the agreement and requested a motion to allow the Manager to sign the agreement. 



		Staff further stated that this started off as a document to record but was not allowed to be recorded because the word “agreement” was in the document. City Attorney John Huttl stated that he is just now looking at the agreement. Commissioner Dailey was uncomfortable with Mr. Huttl just now looking at it; the Board agreed to give Mr. Huttl time to look over the agreement and the rates as they appear on the agreement. Mr. Huttl questioned if they could wait until the next meeting; Mr. E. Johnson noted that bringing this back to the next meeting would be fine. 



9.	Water Treatment Report (Water Treatment Director Jim Stockton)

	9.1	Water Treatment Director Jim Stockton stated that staff tries to work on big projects while the plant is down and generally speaking they have gotten those done. One large item yet to be done is the turbidimeters, which was ordered after the last board meeting. CIP lighting improvements should be finished at the end of the month and staff is also obtaining compressors for the ozone. Lastly, staff is initiating a modification for a nationwide permit; one permit was obtained for some work but we will modify the permit to have a 6” floating dredge. The goal would be to have this all done at the appropriate time.

           

10.	Finance Report (Finance Administrator Tessa DeLine)

	10.1	Not available



11.	Operations Report (Operations Superintendent Ken Johnson)

	11.1	Ohio Street will need to have 140’ of pipe repaired. Principal Engineer Johnson worked with Marquess through an informal quote.  Three contractors showed up and the Commission will supply all the materials; work should be done in March. Mr. Dailey questioned how old was the pipe; Mr. E. Johnson noted that this was a steel pipe and is about 50 years. 



	11.2	Mr. Dailey questioned if there was any news on the water release into Lone Pine Creek; staff noted that they have not heard.

	

12.	Manager/Other Staff Reports

	12.1	HDR Letter Regarding Cost of Service Study

		Mr. Rains stated that he received a letter from HDR Engineering regarding a review of the allocation of source of supply as it pertains to the analysis of rates. He further stated that the complex allocation approach can be done but will cost more to do. 



		Mr. Dailey brought up HDR’s comments, the difficulty of the bifurcated approach and questioned if Medford’s cost would go up or down with the conceptual allocation approach. Mr. Rains thought that the bifurcated approach would certainly be the more fair way to look at cost responsibility and that if implemented it was likely that the inside customers or City of Medford’s rates would go down in comparison to the wholesale customers. However, it would be far more complex to calculate, implement, and explain to the general public.  Mr. Anderson thought the more straightforward approach would seem best vs. the many aspects that go into the cost of service study. He noted that although he has been on the Commission for many years he doesn’t think he could explain this to his neighbor. Mr. Strosser agreed with the comments presented. The Board discussed the equity analysis as mentioned in the letter. Mr. L. Johnson questioned what staff needed from the Board; Mr. Rains stated that it appeared that the Board does not agree with the equity analysis in the letter but agrees to maintain the current rate methodology regarding source of supply. Mr. Rains further stated that there is a lot to be said for simplicity. The Board agreed to keep as is.



	12.2	Transfer of Unappropriated Water Rights from the 1920’s. 

		Staff is going through the process of a permit amendment that would move our diversion point to come out of the river at the Rogue Intake.  Mr. Rains noted there was a 45-day public notice and during that time the Eagle Point Irrigation District (EPID) commented on it although Mr. Rains stated that this would not affect them in any way. Mr. Rains stated that he would like to meet with those involved sometime within the next two to four weeks and requested one or two Board members to attend as well. Both Commissioners Johnson and Strosser stated that they could attend. Mr. Dailey questioned if EPID know about this; Mr. Rains stated that they have not been invited yet as to it was still early in the setting up process.	 



	12.3	Oregon Water Utilities Council 

			There are no new items pertaining to water but there was an item on placed based planning, which would be a collaborative planning approach pertaining to water supply systems in each area. Emphasis will be a local basis and the state is taking a back seat to this. Mr. Dailey questioned if it was mandatory; Mr. Rains noted that it was not. Mr. Huttl noted there would be a fee increase for water; Mr. Dailey questioned if we would be opposing it. Mr. Rains noted that we have not yet but OWUC will be making a decision on this soon. Mr. Dailey requested to be kept abreast of this topic.



13.	Propositions and Remarks from the Commissioners 

	13.1 	Mr. Johnson thanked Mr. Anderson for taking over as Chair for the last several years and appreciated his leadership. He stated that he would like to follow the same decorum with a casual communication process. Mr. Anderson stated that he was happy to pass on the baton. Mr. Rains also thanked Mr. Anderson for his role with the other Cities on the wholesale service agreement process. 



	13.2	Mayor Gary Wheeler thanked Mr. Strosser for stepping forward as a MWC Commissioner and stated that Mr. Strosser was also the City of Medford Liaison for the last 16 years. Mayor Wheeler also thanked the MWC Board for their service.



	13.3	Phoenix Mayor and Liaison Jeff Bellah stated that he came to today’s meeting because he wanted to know about Bob Strosser. 



	13.4	Mr. Johnson requested Mayor Wheeler encourage Fire and Police to attend the MWC meetings; Mr. Huttl noted that that is usually a staff communication task. Mayor Wheeler stated that he will pass the suggestion along anyway.



14.	Adjourn

There being no further business, this Commission meeting adjourned at 1:08 p.m.  The proceedings of the Water Commission meeting were recorded on tape and are filed in the Water Commission’s Office.  The complete agenda of this meeting is filed in the Water Commission’s Office.
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